
 	

Payments to Iran done “Perfectly Legally, Unassailably 
Legally” 
House Judiciary Subcommittee defines constitutionality of 
Obama’s Cash Drop-Off in Tehran  

!  

From left to right: Professor Paul Figley of American University, Neil Kinkopf of Georgia State 
University, and Jeffrey Axelrad of George Washington University  sit as witnesses at the House 
Judiciary Subcommittee Hearing in the Rayburn Office Building on Wednesday. Photo by Natalie 
Hutchison 

The Obama administration’s $1.7 billion to Iran for a curtailed 
arms deal was legal, experts told the House Judiciary 
subcommittee today.  

The hearing on the Judgment Fund addressed expenditures like 
payments to Iran, and whether the president’s ability to bypass 
Congressional approval to make a settlement is constitutional. The 
answer was yes. 

Georgia State University Law Professor Neil Kinkopf testified that 
the administration has not acted in any way contrary to the letter or 
“the spirit of the law.” “It is a valid function of the judgment fund, 
in fact, it is why it’s there,” he said.  

So how was Iran paid? 

President Obama confirmed the amount of $400 million withheld 
from Iran in a decades old arms deal was airlifted and delivered in 
cash to Iran for the settlement in January. This initial cash payment 



 	

was made hours after the release of American prisoners. The 
administration has called the payment “leverage” to free the 
hostages, but has dismissed accusations of ransom.  

An additional accruement of $1.3 billion in interest racked the 
payment to $1.7 billion, all of which the Treasury Department 
confirmed “flowed in the same manner” as the initial $400 million-
in cash, and in various foreign currencies.   

Senior officials from the State Department said The Judgment 
Fund, a permanent, indefinite appropriation of taxpayer money 
available to pay court judgments and Justice Department 
settlements, provided for the recent payment to Iran. 

New York Sun investigative reporter Claudia Rossett disclosed that 
for the payment, the Treasury Department transferred 13 identical 
payments totaling just 13 cents short of the $1.3 billion. 

Show me the money 

Congressman Steve Cohen, R-TN, said today it was “a 
coincidence, quite a coincidence,” that after what he called the 
committee’s “longest recess in modern history,” the Republicans 
sought to censure the administration.  

“We have three scholars here that say, ‘we didn’t do anything 
wrong,’” Cohen said. “But this is all part of the same game. It’s 
pathetic.” 

The three witnesses, law professors, agreed the payment was legal, 
but lacking in transparency. 

“Let me ask the three professors here, none of you all think that 
what the president administration did in Iran was illegal do you? 
No? Didn’t think so.”  

Kinkopf said there is reason to believe the hearing was politically 
motivated. Were illegal activity found, Republicans would have 
premise to censure the Obama administration, and demean the 
Democratic party.  

“Perhaps this is the reason the hearing was concluded so quickly,” 
Figley said. “Is that there is no legal predicate for that.  Even the 
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witnesses the Republicans invited affirmed that the president acted 
legally. Perfectly legally. Unassailably legally.”  


